NOTES TO THE FINANCIAL STATEMENTS

Details of Term loans

Company Lender/ rate of 31.03.2007 31.03.2006 Repayment Security
Interest (p.a.) Rs'000 Rs'000 Rs'000
Dipped Products Ltd. National Development 12,498 62,490 4,198 x 1 inst Monthly Mortgage over
Bank Ltd. 10.50% 4,166 x 47 inst ending 30.06.2008 10,099,994 shares of DPLP
National Development - 50,400 4,000 x 1inst Monthly same as above
Bank Ltd. 10.65% 5,600 x 35 inst ending 31.12.2007
Seylan Bank 10.50 % 15,188 40,163  2,083.33 x 48 inst  Monthly Mortgage over 4,199,994
ending 30.11.2008  shares of GL
27,686 153,053
Venigros Ltd. People's Bank 10.50% 93,750 128,125 3,125 x 48 inst Monthly Mortgage over Plant at
ending 21.10.2009  Weliveriya
Grossart Ltd. Seylan Bank 10.50% - 33,333 4,167 x 24 inst Monthly Mortgage over Property
ending 16.11.2007  Plant & Equipment at
Kottawa
Hanwella Rubber Bank of Ceylon 17,750 - 1042 x 48 inst Monthly Mortgage over property
Productions Ltd. AWPLR +1.5% ending 13.08.2009  at Village of Hanwella &
Thunnana
National Development 1,978 - 396 x 75 inst Monthly Mortgage over Plant &
Bank Ltd. 11.00% 329 x 1inst ending 26.08.2008  Equipment at Hanwella
Kelani Valley National Development 25,550 30,059 376 x 120 inst Monthly Primary mortgage over
Plantations Ltd. Bank Ltd. 11.00 % ending 31.08.2013  the leasehold rights of
Ingestre , Panawatte,
National Development 28,535 32983 370 x 120 inst Monthly Urumiwella,Pedro and
Bank Ltd. 11.51% 540 x 60 inst ending 31.05.2014  Dewalakande estates
have been pledged for all
National Development - 740 146 x 48 inst Monthly NDB loans and a letter
Bank Ltd. 8.50% 14 x 48 inst ending 30.04.2007  of undertaking from DPL
Plantations Ltd was given
to subordinate
management fee and
dividends in a default
situation
Seylan Bank 12000 37,470 42,728 403 x 120 inst Monthly Primary mortgage over
ending 31.10.2015  the leasehold rights of
Robgill and Fordyce
estates
DFCC Bank 9.42 % 84,000 - 933x90 inst Monthly Primary mortgage over
ending 31.08.2015  the leasehold rights of
Halgolla and Ederapola
DFCC Bank 6.50 % 31421 - 379 x84 inst Monthly 30.10.2014  estates
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Details of Term loans (Contd...)

Company Lender/ rate of 31.03.2007 31.03.2006 Repayment Security
Interest (p.a.) Rs'000 Rs'000 '000
Kalupahana Power  National Development 78,956 83,721 2,300 x 8 inst Primary mortgage over
Company (Pvt) Ltd ~ Bank Ltd. AWDR + 4% 3,450 x 4 inst sub leasehold rights of
4025 x 8 inst Kalupahana Power
4,600 x 6 inst Company (Pvt) Ltd in Kal-
commence after Quarterly -Upahana estate and
31.12.2006 after ~ ending 28.02.2013  plant, machinery, equip
full loan 92Mn -ment of the company
ICO Guanti SpA Uni Credit Banca 23,587 32280 Euro33x12inst  Quarterly None
D'lmpresa SpA 0.98% ending 31.12.2008
(Euro 400,000)
Credito Bergamasco
SpA 5.92% - 11,620 Euro 1.5x 4 inst Quarterly None
(Euro 250,000) Euro 9x 2 inst ending 31.12.2007

Euro 15 x Tinst

Euro 47.90 x 1 inst

Euro 54.55 x 2 inst

Euro 27 x 2 inst
San Paola 3.93 % 14,820 25721 Euro 8.65x 3 inst  Monthly
(Euro 300,000) Euro 8.75x4inst ending 15.11.2008  None

Euro 8.85 x 3 inst

Euro 895 x 4 inst

Euro 9.06 x 3 inst

Euro 9.15 x 3 inst

Euro 9.25x 4 inst

Euro 9.36 x 3 inst

Euro 9.45 x 3 inst

Euro 9.54 x 3 inst

BNL 4.50% 7,019 - Euro 28 x34inst  Monthly None
(Euro 100,000) - Euro 20x2inst  ending 31.07.2009
- Euro 0.8 x 1inst

Dipped Products Thai Military Bank 433,695 326,059 Baht 150 x8 inst ~ Monthly Mortgage over Land ,
(Thailand) Ltd. Public Company Limited Baht 500 x12 inst  ending 30.06.2011  building and machinery

MLR - 19% - 2yrs Baht 1,500 x 12 inst

MLR - next 3yrs Baht 4,800 x 25 inst

(Baht 149,765,075) Baht 4,565 x 1 inst

HSBC - Thailand 163,800 136,500 Baht 1480 x36inst.  Monthly Corporate Guarantee for

(Baht 54,600,000) Baht 1,320 x Tinst.  ending 31.03.2011  THB 60,000,000/~ from

Dipped Products Limited

1,070,017 1,036,922
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Analysis of Long Term Loans by the year of repayment

Consolidated Company
2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000
Long term loans repayable within one year from year end 318,501 321,127 125,367 142,167
Long term loans repayable between 2-5 years from year end 959,722 915,314 27,686 153,052
Long term loans repayable after 5 years from year end 110,295 121,608 - -
1,388,518 1,358,049 153,053 295,219

19.2 Finance lease obligations net of interest
Consolidated

2007 2006

Rs'000 Rs'000
Gross Liability
At beginning of the year 792,363 817,430
On acquisition of subsidiary 4,724 -
Lease obligations entered during the year - 1,507
Repayments during the year (29,897) (26,436)
Effect of movement in foreign currency 461 (138)
At end of the year 767,651 792,363
Finance cost allocated to future periods (382,685) (404,292)
Net Liability (A) 384,966 388,071
Payable within one year
Gross liability 28,110 26,561
Finance cost allocated to future periods (21,562) (21,715)
Net liability transferred to current liabilities 6,548 4,846
Payable within two to five years
Gross liability 82,945 89,670
Finance cost allocated to future periods (62,325) (69,324)
Net liability 20,620 20,346
Payable after five years
Gross liability 656,533 676,131
Finance cost allocated to future periods (298,735) (313,252)
Net liability 357,798 362,879
Net liability payable after one year 378,418 383,225

A The net liability comprises of a lease obtained by Dipped Products (Thailand ) Ltd., from National Finance
Public Company to the value of Rs 2,023,472 (2006 - Rs 2,322,796) and a lease by Kelani Valley Plantations
Ltd., (KVPL) from JEDB/SLSPC to the values of Rs 381,538,680 (2006 - Rs 385,748,424) and a lease by
Hanwella Rubber Products Ltd., from Seylan Merchant Bank Ltd., to the value of Rs 1,404,003 (2006 - nil).

The lease rentals payable by KVPL for JEDB/SLSPSC have been amended with effect from June 18, 1996 to an
amount substantially higher than the previous nominal lease rental of Rs 500 per estate per annum.

The basic rental payable under the revised basis is Rs 19.59 million per annum. This amount is to be inflated
annually by the gross domestic product (GDP) deflator in the form of contingent rent.

This lease agreement was further amended on August 1, 2003 freezing annual lease rental at Rs 25,839,041
for a period of six years commencing from June 18, 2002. Hence, the GDP deflator adjustment will be frozen
at Rs 6,241,041 per annum until June 17, 2008.
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According to the ruling given by the Urgent Issue Task Force (UITF) of the Institute of Chartered Accountants of

Sri Lanka, the amount stated in the financial statements have been adjusted to reflect the following:

i. Future liability on the annual lease payment of Rs 19,598,000 will continue until the year 2045. The Net

Present Value of this liability at a 4% discounting rate (as recommended by UITF) would result in a liability of

Rs 381,538,680.

ii. The Net Present Value of Rs 381,538,680/ is represented by a gross liability of Rs 763,884,561
(Rs 25,839,041 X 2 1/2 years +Rs 19,598,000 X 37 years) and interest in suspense of Rs 382,345,881.

ii.  The charge to the Income Statement during the current period is Rs 21.6 million (2006-Rs 21.7 million)

20. Deferred Income

Government Grants

Consolidated

2007 2006
Rs'000 Rs'000
Grants

At beginning of the year 217,907 188,551
Received during the year 19,978 29,356
237,885 217,907

Amortisation
At beginning of the year 27,064 20,276
Amortised during the year 5,652 6,788
32,716 27,064
At end of the year 205,169 190,843

Kelani Valley Plantations Ltd (KVPL) received grants from the Plantation Reform Project (PRP), Plantation Human
Development Trust and the Ministry of Community Development for workers' facilities, and other infrastructure facilities.
The amount incurred is capitalised under relevant classification of property, plant and equipment and the corresponding
grant component is reflected under government grants which is amortised over the useful life span of the asset.

21. Trade and Other Payables

Consolidated Company
2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000
Trade payables 729,799 708,283 73,582 55,208
Others including accrued expenses 432,505 379,173 41,146 42,653
Unclaimed dividends 1,986 1,972 1,986 1,972
1,164,290 1,089,428 116,714 99,833

22. Interest Bearing Borrowings - due within one year

Consolidated Company
2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000
Finance lease obligations - Note 19.2 6,548 4,846 - -
Term loans - Note 19.1 318,501 321,127 125,367 142,167
Redeemable Debentures - 57,890 - -
Short term loans and bank overdrafts (unsecured) 1,652,364 832,040 526,544 232,392
1,977,413 1,215,903 651,911 374,559
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23. Segment Information

(a)  Geographical Segment Information

Turnover
2007 2006
Percentage Percentage
Asia [ Africa 4.00 2.51
South America 6.05 5.28
Australasia 1.09 1.02
Europe 52.33 51.40
North America 16.22 16.69
79.69 76.90
Indirect exports 19.61 22.68
Sri Lanka 0.70 0.42
100.00 100.00
(b)  Business Segment Information

Hand Protection Plantations Inter-Segment Total
2007 2006 2007 2006 2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000  Rs'000 Rs'000 Rs'000 Rs'000
Turnover 7,566,468 5,496,767 2,330,297 1,918,465 (484,155) (305,832) 9,412,610 7,109,400
Profit before tax 460,361 256,703 314,169 158,310 - - 774,530 415,013

Non-cash expenses
Depreciation & amortisation

of leased assets 208,063 118,401 89,857 77,199 - - 297,920 195,600
Retirement gratuity 36,374 39,721 106,984 57,078 - - 143,358 96,799
Provision for Agents'

Indemnity Fund 3,148 2,976 - - - - 3,148 2,976
Trade marks amortised 16 65 - - - - 116 65
Capital expenditure 148,220 388,652 231,180 258,018 - - 379,400 646,670
Total assets 6,171,464 4735164 2,955,271 2577,691 (290,695) (161,665) 8,836,040 7,151,190
Investment in associate - - 81,889 73,316 - - 81,889 73,316
Non-Interest bearing

liabilities 1,677,285 1,307,635 1,329,638 1,134,599 (303,679) (106,130) 2,703,244 2,336,104
Cash Flows
Cash flows from

operating activities (66,564) 89,154 (355,437) 158,599 7,092 1900 295,965 249,653
Cash flows from

investing activities (414,766) (451,785 (134,864) (148,098) (7,092) (1,900) (556,722) (601,783)
Cash flows from

financing activities (364,697) 276,061 (66,170) (53,794) - - (430,867) 222,267
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NOTES TO THE FINANCIAL STATEMENTS

Contingent Liabilities

The contingent liability as at March 31, 2007 on guarantees given by the company to third parties amounted to
Rs 223,455,687 (2006 - Rs 166,500,000). Total of this sum relate to facilities obtained by subsidiaries.

The contingent liability as at March 31, 2007 on retiring gratuity has been disclosed in Note 17.

Capital Expenditure Commitments

The approximate amount of capital expenditure approved by the Directors and not contracted for as at March 31, 2007
amounts to Rs 417,370,811 (2006 - Rs 281,031,536). The approximate capital expenditure contracted for which no
provision is made in the financial statements as at March 31, 2007 amounts to Rs 46,232,704 (2006-nil).

Palma Ltd.

The Group utilises the premises and other assets of Palma Ltd., for manufacturing operations of Texnil Ltd. In view of the
suspension of commercial operations of Plama Ltd the carrying value of the investment has been written down by

Rs 20 million, to reduce the investment to its recoverable value.

Companies with different Accounting Years

Kelani Valley Plantations Ltd., (KVPL), Dipped Products (Thailand) Ltd. (DPTL) and ICO Guanti SpA (ICO) prepares their annual
financial statements on a calendar year basis.

The financial statements of KVPL, ICO and DPTL drawn up to December 31, 2006 have been consolidated.

Directors' Interests in Contracts

Key Management Personnel comprise the Directors of the Company. Directors' remuneration, in respect of the Company
and the Group for the financial year ended March 31, 2007 are given in Note 5 to the financial statements. Details of
Directors and their spouses shareholdings are given in Report of the Directors on page 28.

Dipped Products Ltd., Grossart Ltd., Venigros Ltd., Palma Ltd., Neoprex Ltd., Texnil Ltd., Feltex Ltd.,

DPL Plantations Ltd., Hanwella Rubber Products Ltd. and Kelani Valley Plantations Ltd., are provided office space with
related support services and infrastructure and services such as secretarial, personnel, administration, data processing and
export shipping by Hayleys Ltd., and the cost amounting to Rs 86,276,326 (2005/06 - Rs 74,641,355) has been reimbursed
by these companies.

Messrs N G Wickremeratne, A M Pandithage, R A Ebell and J A G Anandarajah who are Directors of the Company are also
Directors of Hayleys Ltd.

Dipped Products Ltd., Grossart Ltd., Venigros Ltd., Palma Ltd., Neoprex Ltd., Texnil Ltd., Feltex Ltd., DPL Plantations Ltd.,
Hanwella Rubber Products Ltd., and Kelani Valley Plantations Ltd., have entered into trading transactions under normal
commercial terms with the following companies: Sales to Hayleys Ltd., Agro Technica Ltd., Hayleys Consumer Products Ltd.,
and Haychem Ltd., during the year amounted to Rs 3,978,466 (2005/06 - Rs 2,715,803). The cost relating to purchases of
goods and services from Air Global Ltd., Dean Foster (Pvt) Ltd., Diesel & Motor Engineering Co. Ltd., Global Holidays (Pvt)
Ltd., Geologistics (Pvt) Ltd., Haycarb Ltd., Hayleys Advantis Ltd., Hayleys AIG Insurance Co. Ltd., Hayleys Consumer Products
Ltd., Hayleys Electronics (Manufacturing) Ltd., Hayleys Electronics (Retailing) Ltd., Hayleys Industrial Solutions Ltd.,
Haytrans Lanka Ltd., Hayleys Agro Products Ltd., Hayleys Agro Fertilizers (Pvt) Ltd., Infocraft Ltd., Maritime Agencies., MIT
Cago (Pvt) Ltd., and Puritas Ltd., during the year amounted to Rs 97,599,169 (2005/06 - Rs 94,465,736).

Mr N G Wickremeratne who is a Director of the Company is also Director of Hayleys AlG Insurance Co. Ltd and Puritas Ltd.

Mr R A Ebell who is a Director of the Company is also a Director of Hayleys Electronics (Manufacturing) Ltd., Hayleys
Electronics (Retailing) Ltd., and Haychem Ltd.

Messrs N G Wickremeratne and A M Pandithage who are Directors of the Company are also Directors of Air Global Ltd.,
Global Holidays (Pvt) Ltd., Geologistics (Pvt) Ltd., Haytrans Lanka Ltd., and Hayleys Agro Fertilizers (Pvt) Ltd.
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29.

30.

31.

Messrs N G Wickremeratne and R A Ebell who are Directors of the Company are also Directors of Dean Foster (Pvt) Ltd.,

Infocraft Ltd and Agro Technica Ltd.

Messrs A M Pandithage, R A Ebell and R Seevaratnam who are Directors of the Company are also Directors of Diesel &

Motor Engineering Co. Ltd.

Messrs N G Wickremeratne, A M Pandithage and R A Ebell who are Directors of the Company are also Directors of Hayleys
Advantis Ltd., Hayleys Consumer Products Ltd., Hayleys Industrial Solutions Ltd., Hayleys Agro Products Ltd., Maritime

Agencies and MIT Cargo (Pvt) Ltd.

Messers N G Wickremeratne, A M Pandithage, R A Ebell and R Seevaratnam who are Directors of the Company are also

Directors of Haycarb Ltd.

The Company had an agreement with Mr N G Wickremeratne, who is a Director of the Company for leasing of residential
premises at Pasal Mawatha, Battaramulla at a monthly rental of Rs 2,500 up to December 31, 2006.
The Directors have no direct or indirect interest in any other contract with the Company.

Related Party Disclosures

There are no related party transactions other than those disclosed in Note 28 to the financial statements.

Events Occurring after the Balance Sheet date

No circumstances have arisen since the Balance Sheet date which would require adjustments to, or disclosure in the
financial statements other than those disclosed in Note 8.1 to the financial statements.

Acquisition of Subsidiary

The Group acquired a 54.36 percent interest in Hanwella Rubber Products Ltd. in May 2006 and a further 15.64 percent in
August 2006. The financial statements of Hanwella Rubber Products Ltd. are included in the consolidated financial
statements from the date control was acquired. The acquisition was accounted using the purchase method of

consolidation.

The acquisition had the following effect on the Group's assets and liabilities on acquisition date.

Rs'000
Property, plant & equipment 234,421
Investments 353
Inventories 52,051
Trade and other receivables 28,680
Cash at bank and in hand 3,349
Short - term loans and bank overdraft (122,336)
Trade and other payables (38,904)
Income tax [ ESC payable (1,290)
Long - term borrowings [ obligations (77,619)

78,705
Minority shareholders' interest (35,921)
Surplus on acquisition (33,792)
Total 8,992
Satisfied by :
Cash consideration 8,992
Analysis of net outflow of cash and cash
equivalents in respect of the purchase of subsidiary
Cash consideration (8,992)
Cash at bank and in hand acquired (118,987)
Net cash outflow on acquisition (127,979)
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Rsmn %
v ” Trading Results
250 0 Gross Turnover 9,412,610 7,109,400 6,138,827 4,928,955
- Profit Before Tax 774,530 415,013 670,826 427,11
30 Income Tax Expense (106,242) (66,128) (72,345) (66,948)
- Profit After Tax 668,288 348,885 598,481 360,163
100 B Minority Interest &
. 1 Pre acquisition profits (111,487) (62,422) (111,296) (65,672)
Profit attributable to
Y TEEEEEE ’ equity holders of the Company 556,801 286,463 487,185 294,491
L) Ges(iiibn  — (G Non-current assets
Property, plant & equipment 4,014,111 3,465,853 3,018,582 2,249,809
Working Capital Investments 277,299 167,829 163,379 152,078
ﬁgg Other non-current assets 15,684 16,452 28914 31,470
. 4,307,094 3,650,134 3,210,875 2,433,357
I Current assets 4,528,946 3,501,056 3,671,383 2,950,906
- TOTAL ASSETS 8,836,040 7,151,190 6,882,258 5,384,263
800
- Capital € Reserves
o Share capital 598,615 598,615 598,615 249,423
Capital reserves 170,121 105,493 78,325 175,61
. Revenue reserves 1,876,993 1,474,928 1,470,855 1,356,672
‘SeszEEzEE; Shareholders' funds 2,645,729 2,179,036 2,147,795 1,781,706
Preliminary & deferred expenditure - - - -
2,645,729 2,179,036 2,147,795 1,781,706
Price Earnings Ratio
“a Minority Interest 593,048 457,459 429,630 461,204
" Total equity 3,238,777 2,636,495 2,577,425 2,242,910
14
12 Non-current liabilities
10 Deferred tax liability 102,900 87,587 104,232 105,151
8 Other non-current liabilities 2,289,016 2,118,794 1,732,546 1,154,977
6 2,391,916 2,206,381 1,836,778 1,260,128
4
’ Current liabilities 3,205,347 2,308,314 2,468,055 1,881,225
“$8zzeEzEas TOTAL EQUITY AND LIABILITIES 8,836,040 7,151,190 6,882,258 5,384,263
Ratios & Other Information
“ﬁ,'k;ﬁafgii‘iiﬂiﬂﬁﬂif Earnings per share (Rs) ** 9.30 479 8.14 492
L2 b Return on equity (%) 21.0 13.1 22.7 16.5
- AT Market price per share (Rs) 109.25 82.00 92.00 85.00
Price earnings ratio (times) 1.7 171 1.3 7.2
" o Dividend per share (Rs) 4,50 3.00 400 4.00
@ D Net assets per share (Rs)** 44.20 36.40 35.88 29.76
0 . Effective rate of dividend (%) 45.0 30.0 40.0 40.0
Dividend yield (%) 4.1 3.7 43 47
“ . Dividend cover (times) 2.1 1.6 2.0 3.0
‘S secsz 8 e 0 Debt equity ratio 0.87 0.97 0.81 0.65
B Market Price per Share_ —— Al Shre Price ndex Current ratio (times) 1.41 1.52 1.49 1.57

** Computed based on 59,861,512 Shares on issue as at March 31, 2007.
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Return on Equity

3,682,102 2,954,096 2,749,449 2,221,028 2,269,339 2,182,306 .
269,108 225,137 275204 177,861 322,932 377,303
(24,494) (1,185) (12,956) (23,328) (36,121) (20,955) °
244,614 223,952 262,248 154,533 286,811 356,348 15
10
(34,203) (28,197) (41,991) (28,102) (61,533) (118,600)
5
210,411 195,755 220257 126,431 225278 237,748 e
2,051,792 1,993,906 1,959,473 1,890,025 1,747,393 1,584,534
89,755 78,573 76,478 75,451 75,451 74,384 Value Addition
42,296 5,200 9,019 14,901 16,848 5910 e
2,183,843 2,077,679 2,044,970 1980377 1,839,692 1,664,828 oo
2,274,056 1,713,131 1,359,215 982,827 1,064,854 813,715 -
4,457,899 3,790,810 3,404,185 2,963,204 2,904,546 2,478,543 -
1,500
207,852 184,758 184,758 184,758 164,229 136,858 000
102,785 102,785 102,785 102,785 102,785 102,785 »
1,186,956 1,024,862 891,212 744,858 694,383 553,956 )
1,497,593 1,312,405 1,178,755 1,032,401 961,397 793,599 E2E5882888¢8
- - - (1,445) (1,851) (86)
1,497,593 1,312,405 1,178,755 1,030,956 959,546 793,513
Earnings Per Share
400,340 357,336 345,259 308,167 295,837 325,411 o
1,897,933 1,669,741 1,524,014 1,339,123 1,255,383 1,118,924 )
:
:
77,114 66,755 66,755 54,968 41,721 18,738 2
1,131,670 1,128,465 1,167,338 1,137,875 1,073,113 974,696 .
1,208,784 1,195,220 1,234,093 1,192,843 1,114,834 993,434 2
.
1,351,182 925,849 646,078 431,238 534329 366,185
4,457,899 3,790,810 3,404,185 2,963,204 2,904,546 2,478,543 EEE588288¢8
3.51 3.27 3.68 2.1 3.76 3.97 Faifit B TEX
14.0 149 187 12.2 234 300 )
55.00 60.00 46.50 49.00 52.00 110.00 o0
54 57 39 7.2 38 63 0
3.50 3.50 4,00 3.00 3.50 400 5
25.02 2192 19.69 17.25 16.06 13.26 @
350 350 40.0 300 350 400 -
64 58 8.6 6.1 6.7 36
29 30 30 23 39 43 -
0.76 0.86 0.99 110 1.12 123 ANNNNENNEY
168 185 2.10 2.28 199 2.22 AR
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1. Stock Exchange Listing

THE SHARE

The ordinary shares of Dipped Products Ltd., are listed with the Colombo Stock Exchange of Sri Lanka. The audited Income
Statements for the year ended March 31, 2007 and the audited Balance Sheets of the Company and of the Group as at
that date have been submitted to the Colombo Stock Exchange within two months of the Balance Sheet date.

2. Ordinary Shareholders
Number of shareholders as at March 31, 2007 - 2,098 (as at March 31, 2006 - 2,089)

Residents Non-Residents Total
Number of No. of No. of % | No. of No. of % | No. of No. of %
Shares held Share- Shares Share- Shares Share- Shares
holders holders holders
1 - 1,000 1,473 395,588 0.66 5 2,036 0.00 1,478 397,624 0.66
1,001 - 5,000 382 871,085 1.46 1 3,732 0.01 383 874,817 1.47
5001 - 10,000 86 604,739 1.01 - - - 86 604,739 1.01
10,001 - 50,000 106 2,163,806 3.61 2 24,398 0.04 108 2,188,204 3.65
50,001 - 100,000 19 1,325,706 2.21 - - - 19 1,325,706 2.21
100,001 - 500,000 1 2,959,278 494 2 347,118 0.58 13 3,306,396 5.52
500,001 - 1,000,000 3 1,704,584 2.86 - - - 3 1,704,584 2.86
1,000,001 & over 6 41,878,766 | 69.97 7,580,676 | 12.65 8 49,459,442 82.62
Total 2,086 | 51,903,552  86.72 12 7,957,960 | 13.28 | 2,098 59,861,512 | 100.00
Of the issued Share Capital over 86% is held by residents of Sri Lanka.
March 31, 2007 March 31, 2006
Categories of Shareholders No. of No. of No. of No. of
Shares Shareholders Shares Shareholders
Individuals 6,877,092 1,950 7,061,802 1,954
Institutions 52,984,420 148 52,799,710 135
Total 59,861,512 2,098 59,861,512 2,089
3.  Share Valuation
The market value of an ordinary share of Dipped Products Ltd:
2006/2007 2005/2006
Highest Rs 129.50 (February 09, 2007) Rs 108.00 (September 27, 2005)
Lowest Rs 73.00 (May 19,2006) Rs 70.00 (December 28, 2005)
Year end Rs 109.25 Rs 82.00

4. Dividend Payments

Interim dividend of Rs 2.00 per share was paid on March 02, 2007. Proposed final dividend of Rs 2.50 per share is to be
declared on June 25, 2007 and will be payable on July 2, 2007.

In accordance with the rules of the Colombo Stock Exchange the shares of the Company will be quoted ex-dividend with
effect from June 26, 2007.
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Share Trading

Number of transactions
Number of shares traded
Value of shares traded (Rs)

First Twenty Shareholders as at March 31, 2007

2006/2007 2005/2006

1,905
1,784,300

1,374
908,900

189,824,950 84,022,125

2007 2006
Shareholder No. of % No. of %
Shares Shares

1. Hayleys Limited 24,026,080 40.14 23,428,304 39.14
2. D M H Capital Limited 5,986,800 10.00 5,986,800 10.00
3. Volanka Limited 4,873,640 8.14 4,873,640 8.14
4. Haycarb Limited 4,818,746 8.05 4,818,746 8.05
5. Delta Plus Group 3,860,280 6.45 3,860,280 6.45
6. Promar Overseas SA 3,720,396 6.22 3,671,496 6.13
7. Waldock Mackenzie Limited /Mr L P Hapangama 2,173,500 3.63 2,161,200 3.61
8. Mr N.G.Wickremeratne 607,304 1.01 607,304 1.01
9. Ravi Industries Limited 567,000 0.95 567,000 0.95
10. Waldock Mackenzie Limited/Lalan Rubbers (Private) Limited 530,280 0.89 550,580 0.92
11. Employees Provident Fund 493,400 0.82 513,400 0.86
12. H A P Investments (Private) Limited 474,162 0.79 474,162 0.79
13. Mr H A Pieris 451,264 0.75 451,264 0.75
14. Dr. D Jayanntha 360,000 0.60 360,000 0.60
15. Mr R.W.Soysa 278,020 0.46 278,020 0.46
16. HSBC International Nominees Ltd- SSBT- Deustche Bank 235,144 0.39 235,144 0.39
17. Mr J A G Anandarajah 219,474 0.37 219,474 0.37
18. Mr R M De Mel 214,444 0.36 253,444 0.42
19. Mr S Krishnananthan 163,044 0.27 163,044 0.27
20. Harnam Holdings Sdn Bhd 111,974 0.19 111,974 0.19

Shares held by the Public

As at March 31, 2007, Public held 46.19% of the share capital of the Company.

DIPPED PRODUCTS LIMITED ANNUAL REPORT 2006—2007 71




THE SHARE

HISTORY OF DIVIDEND AND SCRIP ISSUES (Last 18 years)
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Year Ended Issue Basis No. of Share Dividend Dividend
March 31, Shares Capital paid
'000 Rs '000 (%) Rs'000
1990 50,000 40 20,000
1991 Bonus 1:5 1,000 60,000 33 19,800
1992 60,000 26 15,600
1993 60,000 26 15,600
1994 Share Trust (at Rs 41/=) 600 66,000 30 19,800
1995 66,000 35 23,100
1996 Bonus 1:5 1,320 79,200 17.5 13,860
Rights (at Rs 60/=) 1:5 1,684 95,040 17.5 16,632
1997 Bonus 1:5 1,901 114,048 35 39,917
1998 Bonus 1:5 2,281 136,858 40 54,743
1999 Bonus 1:5 2,737 164,229 35 57,480
2000 Bonus 1:8 2,053 184,758 30 55,427
2001 184,758 40 73,903
2002 184,758 35 64,665
2003 Bonus 1:8 2,309 207,852 35 72,748
2004 Bonus 1:5 4,157 249,423 40 99,769
2005 Bonus 1:5 4,988 299,308 - -
Bonus 1:1 29,931 598,615 40 239,446
2006 598,615 30 179,585
2007 598,615 45 269,377
Total 54,861 598,615
Market Capitalisation (Last 18 years)
Year ended Market Net Assets
March 31, Capitalisation
Rs Mn. Rs Mn.

1990 443 148

1991 690 178

1992 618 210

1993 537 223

1994 574 284

1995 574 340

1996 893 492

1997 984 611

1998 1,505 794

1999 854 961

2000 905 1,032

2001 859 1,179

2002 1,109 1,312

2003 1,143 1,498

2004 2,120 1,782

2005 5,507 2,148

2006 4,909 2,179

2007 6,540 2,646




GLOSSARY

Accounting policies

Specific principles, bases, conventions, rules and practices
adopted by an enterprise in preparing and presenting
financial statements.

Borrowings

Bank loans, overdrafts and finance lease obligations.

Capital employed

Total assets less interest free liabilities.

Capital reserves

Reserves identified for specific purposes and considered
not available for distribution.

Cash equivalents

Liquid investments with original maturities of three
months or less.

Contingent liabilities

Conditions or situations at the Balance Sheet date, the
financial effect of which are to be determined by future
events which may or may not occur.

Current ratio

Current assets divided by current liabilities.

Dividend cover

Post-tax profit divided by gross dividend.
Measures the number of times dividend is covered by
distributable profit.

Dividend yield
Gross dividend per share as a percentage of the market
price.

Earnings per share

Profit attributable to ordinary shareholders divided by a
weighted average number of ordinary shares in issue and
ranking for dividend.

Total equity

Share capital, reserves and minority interest.

Gross dividend

Portion of profits inclusive of tax withheld distributed to
shareholders.

Net assets per share

Shareholders' funds divided by the number of ordinary
shares issued.

Operating profit margin
Operating profit divided by Group turnover.

Price earnings ratio

Market price of a share divided by earnings per share.

Related parties

Parties who could control or significantly influence the
financial and operating policies of the business.

Return on equity

Attributable profits divided by average shareholders' funds.

Revenue reserves

Reserves considered as being available for distributions
and investments.

Segment

Constituent business units grouped in terms of nature and
similarity of operations.

Value addition

The quantum of wealth generated by the activities of the
Group and its distribution.

Working capital

Capital required to finance the day-to-day operations
(current assets minus current liabilities).
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NOTICE OF MEETING

NOTICE IS HEREBY GIVEN that the Thirty First Annual
General Meeting of Dipped Products Limited, will be held
at the Auditorium of The Institute of Chartered
Accountants of Sri Lanka at No. 30 A, Malalasekara
Mawatha, Colombo 07 on Monday, June 25, 2007 at 3.00
p.m. and, the business to be brought before the meeting
will be:

1. To consider and adopt the Report of the Directors
and the Statements of Accounts for the year ended
March 31, 2007 with the Report of the Auditors
thereon.

2. To declare a dividend as recommended by the
Directors.

3. Tore-elect Mr A M Pandithage, who has been
appointed to the Board, since the last Annual
General Meeting, a Director.

4. Tore-elect Mr R Seevaratnam, who has been
appointed to the Board, since the last Annual
General Meeting, a Director.

5. To re-elect Mr H A Pieris, who retires having attained
the age of seventy four years. The Company has
received special notice of intention to pass the
undernoted as an ordinary resolution in compliance
with Section 211 of the Companies Act No.7 of 2007
in relation to his re-election.

Ordinary Resolution

“That Henry Anthony Pieris, a retiring Director, who
has attained the age of seventy four years be and is
hereby re-elected a Director of the Company and it
is hereby declared that the age limit of seventy years
referred to in Section 210 of the Companies Act No.7
of 2007 shall not apply to the appointment of the
said Director.”
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To re-elect Dr W S E Fernando, who retires by
rotation at the Annual General Meeting, a Director.

To authorise the Director to determine contributions
to charities.

To re-appoint KPMG Ford, Rhodes, Thornton &
Company, as Auditors and authorise the Directors to
determine their remuneration.

To consider any other business of which due notice
has been given.

Note :

(1)

(11)

A member is entitled to appoint a proxy to
attend and vote instead of himself and a proxy
need not be a member of the Company. A Form of
Proxy is given in page 75 for this purpose. The
instrument appointing a proxy must be deposited at
the Registered Office, at No.400, Deans Road,
Colombo 10, by 3.00 p.m. on June 23, 2007.

It is proposed to post ordinary dividend warrants on
July 2, 2007 and in accordance with the rules of the
Colombo Stock Exchange, the shares of the Company
will be quoted ex-dividend with effect from June 26,
2007.

By Order of the Board

DIPPED PRODUCTS LIMITED

HAYLEYS GROUP SERVICES LIMITED
Secretaries

Colombo

May 29, 2007



FORM OF PROXY

/We*

) PSR SST T OROO SO SOSSSSSSRRRION
being a member/members* of DIPPED PRODUCTS LIMITED hereby appoint:

1.

o) OO

or failing him/them*,

NIRMALA GIHAN WICKREMERATNE (Chairman of the Company) of Colombo, or failing him, one of the Directors of the

Company as myfour* proxy to™ ...............

wennnn VOTe @s indicated hereunder for mefus* and on my/our* behalf at the

Thirty First Annual General Meeting of the Company to be held on Monday, June 25, 2007 and at every poll which may be

taken in consequence of the aforesaid meeting and at any adjournment thereof:

(vi)

(vii)

(viii

To adopt the Report of the Directors and the Statements of Accounts for the
year ended March 31, 2007 with the Report of the Auditors thereon.

To declare a dividend as recommended by the Directors.

To re-elect Mr A M Pandithage, who has been appointed to the Board since the
last Annual General Meeting, a Director.

To re-elect Mr R Seevaratnam, who has been appointed to the Board since
the last Annual General Meeting, a Director.

To re-elect Mr H A Pieris, who retires at the Annual General Meeting,
a Director, by passing the ordinary resolution set out in the Notice.

To re-elect Dr W S E Fernando, who retires by rotation at the
Annual General Meeting, a Director

To authorize the Directors to determine contributions to charities.

) To re-appoint KPMG Ford, Rhodes, Thornton & Company, as
Auditors and authorise the Directors to determine their remuneration.

(**) The proxy may vote as he thinks fit on any other resolution brought before the Meeting.

As witness my/our* hands this .........eemeeeeeeeessnnen day Of oo

Signature of Shareholder

Witnesses

Note : * Please delete the inappropriate words.

1. A proxy need not be a member of the Company.
2. Instructions as to completion appear on the reverse.

For

Against

3. If you wish your proxy to speak at the Meeting you should interpolate the words "Speak and” in the place indicated

with * and initial such interpolation.
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FORM OF PROXY

Instructions as to Completion

1.

To be valid, this Form of Proxy must be deposited at
the Registered Office of the Company, No. 400,
Deans Road, Colombo 10, by 3.00 p.m. on Saturday,
June 23, 2007.

In perfecting the Form of Proxy, please ensure that
all details are legible.

If you wish to appoint a person other than the
Chairman of the Company (or failing him, one of the
Directors of the Company) as your proxy, please
insert the relevant details at 1 overleaf and initial
against this entry.

Please indicate with an X in the space provided how
your proxy is to vote on each resolution. If no
indication is given, the proxy, in his discretion will
vote as he thinks fit. Please also delete (**) if you do
not wish your proxy to vote as he thinks fit on any
other resolution brought before the Meeting.
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In the case of a Company/Corporation, the proxy
must be under its Common Seal which should be
affixed and attested in the manner prescribed by its
Articles of Association.

Where the form of proxy is signed under a Power of
Attorney (POA) which has not been registered with
the Company, the original POA together with a
photocopy of same or a copy certified by a Notary
Public must be lodged with the Company along with
the form of proxy.



